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The following Bill was introduced in Lok Sabha on 19th May, 1995 : 

Bill No. 35 OF 1995 


A Bill further to amend the Additinal Duties of Excise (Goods of Spec al 

Pr !! 

m erica ) Aci, 1957. 


of 


Be it enacted by Parliament in the Forty - sixth Year of the Republic 
India as follows: 


1 . (1 ) This Act may be called the Additional Duties of Excise (Goods of 
Special Importance) Amendment Act, 1995 . 


Nort 
110 tnd 


CON 


mence 


(2 ) It shall be deemed to have come into force on the 1st day of April, 
1995 , 


* 8 of 1990 


2. In the Additional Duties of Excise (Goods of Special Importance) Act, 
1957 (hereinafter referred to as the principal Act ), in the long title, for the 
words, figures and letters " second report dated the 18th December, 1989 , the 
words, figures and letters " report dated the 25th day of November, 1994 ” shall 
be substituted . 


Amend 
ment of 
Hong 
title 


3. In the principal Act, for the Second Schedule, the following Schedule , 
shall be substituted , namely : 


Su « t; 
tution of 
new Sche 
dule for 
the 
Second 
Schr . 
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“ THE SECOND SCHEDULE 

( See section 4 ) 

Distribution of additional duties 
During each of tho financial years commencing on and after the 1st day 
of April, 1995 , there shall be paid to cach of the States specified in column (1 ) 
of the Table below such percentage of the net proceeds of additional duties 
levied and collected during that financial year in respect of the goods described 
in colamn (3 ) of the First Schedule , after deducting therefrom a sum equal to 
2 .203 per cent of the said proceeds as being attributable to Union territories , 
using Get out against it in column ( 2 ) of the said Table: 

Provided that if during that financial year there is levied and collected in 
any State a tax - on the sale or purchase of the goods described in column ( 3) 
of the First Schedule, or one or more of them by or under any law of that State, 
+39 sumy shall be payable to that State under this paragraph in respect of that 
fir ,ancial year, unless the Central Government by special order otherwise 
Jirects . 
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7 820 
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— -- - 
Andhra Pradesli 
Arunachal Pradesh . . 
Asum 
Bihar . . . . 
Goa 
Gujarat . 
Haryana . . . 
Himachal Pradesh . 
Jammu and Kashmir 
Karnataka 
Kerala . . 
Madhya Pradesh 
Maharashtra 
Manipur , . 
Meghalaya 
Mizoram 
Nagalead 
Orissa . . . . 
Punjab . . . . 
Rajastha 1 . 
Sikkioi . 
Tamil Nadu 
Tripurit . . 
Uttar Pradesh 
West Bengal . . . 
--- -- - - - - - . - - - - 


0 . 104 
2 . 483 
7 . 941 
0 . 232 
5 . 995 
2 . 366 
0 . 594 
0 . 856 
3 . 744 
3 740 
7 . 230 
12 . 027 
0 . 197 
0 . 188 
0 . 079 
0 . 137 
3 345 
3 . 422 
1 . 873 
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0 . 053 
7 . 669 


0 . 286 
14 . 573 
8 .036 
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STATEMENT OF OBJECTS AND REASONS 


The net proceeds of the additional duties of excise levied under the 
Additional Duties of Excise (Goods of Special Importance ) Act , 1957 , on 
sugar, tobacco , cotton fabrics, woollen fabrics and man -made fabrics in repla 
cement of the States sales- tax on these commodities are distributed in accor 
dance with the provisions of that Act. 


. 2 . The Ninth Finance Commission in its second report relating to the 
period 1990 – 95 had determined the shares attributable to Union territories 
and each of the States on the basis of estimates of SDP average for three 
years 1982-83 to 1984 -85 and 1981 -census population and had indicated per 
centage share attributable to Union territories and payable to each State . The 
présent distribution among these States is governed by those recommendations 
of the Ninth Finance Commission . 


3 . The Tenth Finance Commission in its report has recommended per 
centages for inter -se distribution of the additional duties of excise pertain 
ing years 1995 — 2000 amongst the Slales. 


4 . The Bill seeks to amend the Additional Duties of Excise (Goods of 
Special Importance ) Act, 1957 for giving effect to the above recommendations 
of the Commission , 


NEW DELHI; 
The 4th May , 1995 . 


M . V . CHANDRASEKHARA MURTHY . 
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PRESIDENT S RECOMMENDATION UNDER ARTICLES 117 AND 

274 OF THE CONSTITUTION OF INDIA 


[ Copy of D . O . F . No . 1812 )-FCD / 95 , dated the 8th May, 1995 from 
Shri M . V . Chandrashekara Murthy, Minister of State in the Ministry of 
Finance to the Secretary -General , Lok Sabha .] 


The President, having been informed of the subject matter of the proposed 
Bill to further amend the Additional Duties of Excise (Goods of Special Impor 
tance) Act, 1957 , in accordance with the principles recommended by the 
Finance Commission in its report dated the 25th November, 1994 , recom 
mends under clause ( 1) and ( 3) of article 117 and clause (1 ) of article 274 of 
the Constitution , the introduction of the Additional Duties of Excise (Goods 
of Special Importance) Amendment Bill, 1995, in Lok Sabha and also the 
consideration of the Bill. 


FINANCIAL MEMORANDUM 
Clause 3 of the Bill seeks to amend the Second Schedule to the Additional 
Duties of Excise (Goods of Special Importance ) Act, 1957 , to provide for 
payment to States of their share of additional duties of excise on sugar , tobacco , 
cotton fabrics, woollen fabrics and man -made fabrics levied and collected under 
the said Act. In terms of the Act, the entire net proceeds, except the proceeds 
attributable to the Union territories are distributable to the States . It is 
estimated that the payments to the States on this account during the five vears 
period from 1995 - 96 to 1999 - 2000 will amount to Rs . 19986 crores. 


2 . The Bill does not involve any non - recurring expenditure . 


R . C . BHARDWAJ 
Secretary -Geroral. 
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